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SFDR Principal Adverse Indicator (PAl) engagement: Decarbonisation strategy and value-chain
emissions.

At RIZE by ARK Invest, we hold Prysmian S.p.A. in the Rize Environmental Impact 100 UCITS ETF,
where the company is classified in our “Renewable Energy Equipment Manufacturers” thematic
sub-sector.

This engagement was triggered by our SFDR Principal Adverse Indicator (PAI) monitoring, where
Prysmian screened in the bottom cohort of its peer group for Scope 1, 2 and 3 GHG emissions
(based on our internal peer-relative PAI approach). The objective of the call was to:

validate whether the company’s targets, governance and transition planning address the
drivers behind the GHG PAI result;

understand near-term operational levers (Scopes 1-2) and value-chain levers (Scope 3),
including supplier engagement and product design/efficiency; and

clarify how Prysmian considers use-phase emissions (given sector electricity-loss characteris-
tics) and whether/when it expects to disclose avoided emissions (“Scope 4”) concepts.

A. Targets And Overall Climate Ambition (Scopes 1-3)

Prysmian described an accelerated climate strategy, highlighting a long-term objective to
achieve net zero across its value chain by 2035, supported by interim targets for 2030. The
company also referenced the role of external system factors (including power-grid decarboni-
sation) in enabling achievement of its long-term goal!

B. Why Scope 3 Matters Most For This Sector

Prysmian explained that its footprint is largely driven by Scope 3 emissions, particularly those
associated with the use phase of sold products across long asset lifecycles. This is a structural
feature of the cables sector, where improving product performance (e.g., reduced losses and
improved efficiency) can be a meaningful lever over time. Prysmian’s published GHG statement
confirms that Scope 3 represents more than 99% of the Group’s carbon footprint and that “use
of products sold” represents more than 95% of the total footprint.?

The company also noted upstream contributions (e.g., copper and other raw materials) and
discussed improving supplier data quality and supplier climate readiness through a more struc-
tured supplier engagement effort.
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C. Decarbonising Operations (Scopes 1-2): Energy Sourcing, Electrification, Effi-
ciency

Prysmian described a multi-lever operational decarbonisation programme consistent with
heavy industrial operations, including:

renewable electricity procurement (including PPAs and certificates) and ongoing energy ef-
ficiency investments. Prysmian and Edison Energia announced a multi-year Corporate PPA
expected to supply ~25% of Prysmian’s current annual electricity consumption in Italy from
a newly built PV plant.

electrification of heat where feasible (including heat pumps), alongside evaluation of alter-
natives where full electrification is more complex.

D. Climate Risk Governance And Resilience

Prysmian described considering both transition and physical climate risks (including extreme
weather impacts on production sites) and integrating resilience considerations into risk man-
agement. Its sustainability strategy reporting also reflects structured climate governance and
progress tracking against targets.

E. Avoided Emissions (“Scope 4”)

Prysmian indicated it is assessing potential benefits (e.g., efficiency and system-enabling ef-
fects) but has not yet committed to a formal, group-wide avoided-emissions disclosure ap-
proach. We did not identify a definitive Prysmian “Scope 4” methodology statement in the
publicly available sources reviewed.

What we learned:

Prysmian frames its climate strategy around the reality that use-phase Scope 3 dominates
its footprint; credible decarbonisation therefore requires product/system-level efficiency
gains and broader grid decarbonisation, alongside operational decarbonisation.

The company has a clearly stated 2030 and 2035 ambition and reports progress versus base-
line on its sustainability strategy pages (e.g., 2024 progress figures are disclosed, though
updated methodologies/baselines matter).

There is tangible activity on operational levers (renewables procurement via PPAs, efficien-
cy, electrification), but the “100% renewable electricity” claim should be clarified given the
published 2023 energy mix table.
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This engagement increased our confidence that Prysmian is treating decarbonisation as a
value-chain challenge, not only an operational one — an important point given that its disclosed
footprint is overwhelmingly driven by Scope 3, particularly the use phase of sold products.

That said, our PAIl-triggered concern remains relevant: peer-relative emissions screens can
continue to flag Prysmian unless the company can (i) demonstrate a credible pathway to
reducing use-phase and materials-related emissions, and (ii) translate product and transition
initiatives into measurable, decision-useful metrics. We therefore view the highest-value next
step as continued progress toward an investor-ready transition roadmap (including clear
transparency on Scope 3 use-phase methodology and how renewable electricity claims are
defined), alongside ongoing monitoring of delivery against the company’s 2030/2035 ambitions.

1. Prysmian Group. 2025. “Climate change ambition.” Prysmian Group.

2. Prysmian Group. 2024. “GHG Statement 2023.” Prysmian Group.
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Important Information

Marketing Communication / Financial Promotion: This marketing commmunication has been issued by
IQ EQ Fund Management (Ireland) Limited (“IQ EQ”) acting in its capacity as management company of
ARK Invest UCITS ICAV (“ARK Invest”). IQ EQ is authorised and regulated by the Central Bank of Ireland.
IQ EQ is registered in Ireland with registration number 148223. ARK Invest has appointed ARK Invest
International Limited (“ARK UK”) as a marketing agent for the Fund. If you have any questions regarding
this marketing communication or in connection with the Funds referenced in this document, you may
contact IQ-EQ by email (ManCo@igeqg.com) or telephone (+353 1 673 5480). United Kingdom (the “UK”):
In the UK this marketing commmunication is directed only at: (1). Investment Professionals (as defined in
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (“FPO”) Article 19): (a) Persons
authorised under the Financial Services and Markets Act 2000 or who are otherwise exempt;(b) Persons
whose ordinary activities involve them carrying on investment activities for the purposes of a business;
(c) Government bodies, local authorities (in the UK or elsewhere), or international organisations; and (d)
Directors, officers, or employees of any of the above, acting in that capacity. (2). High net worth companies
and unincorporated associations (as defined in Article 49 FPO): (a) Corporate bodies (or group members)
with called-up share capital or net assets of at least £500,000 (if the body has more than 20 members
or is a subsidiary of such an undertaking), or otherwise £5 million; (b) Unincorporated associations or
partnerships with net assets of at least £5 million; (c) Trustees of trusts with assets of at least £10 million;
and (d) Directors, officers, or employees of any of the above, acting in that capacity. Accordingly, the
content of this document is exempt from the general restriction in section 21 of the Financial Services and
Markets Act 2000, as it is directed only at persons to whom the exemptions under Article 19 and Article
49 of the FPO apply. By continuing to review this marketing commmunication, each person is deemed to
confirm, warrant and represent that they fit within one of the above definitions of investor. General: This
is not a contractually binding document. Please refer to the prospectus, Fund-specific supplement and
Key Investor Information Document (the “KIID”) or Key Investor Document (the “KID”) (as relevant) of the
relevant Fund and do not base any final investment decision on this communication alone. This marketing
communication is not being provided to you on the basis that you are a client of IQ EQ or ARK UK. Neither
IQ EQ nor ARK UK is acting on your behalf and neither entity is responsible for providing protections
that would otherwise be afforded to clients of IQ EQ or ARK UK. This marketing communication is for
information purposes only. Its contents, and the fact of its distribution, do not constitute investment
advice, nor do they constitute tax, legal or any other form of advice or service. It does not constitute
or form part of any offer to issue or sell, or the solicitation of any offer to buy or sell any investment. It
shall not form the basis of, or be relied upon in connection with, any contract. Information and opinions
contained herein have been compiled from sources believed to be reliable but neither IQ EQ nor ARK UK
nor any of their respective partners makes any representations as to its accuracy or completeness. Any
opinions, forecasts or estimates herein constitute a judgement that is subject to change without notice.
IQ EQ and ARK UK disclaim all liability and responsibility arising from any reliance placed by any person
on the information contained within this marketing communication. No part of this material may be
reproduced in any form, or referred to in any other publication, without the express written permission
of IQ-EQ. The RIZE Environmental Impact 100 UCITS ETF replicates the Solactive RIZE ETF Environmental
Impact 100 Index. An investment in the Fund involves significant risk and is subject to the volatility of
companies in the renewable energy, energy efficiency, electric vehicles, water, waste and recycling sectors
and associated technologies. Capital at Risk Warning — Please note that the value of an investment
and any income taken from it is not guaranteed and can go down as well as up. You may not get back
the amount you originally invested. If your investment currency is different to the Funds’ currency of
denomination (USD) or the currencies in which the Funds’ assets are denominated (which may be a range
of different global currencies), then the return you will get from your investment may increase or decrease
as a result of currency fluctuations between your investment currency and such currencies. The Funds
referred to in this marketing communication are offered by ARK Invest (“ARK Invest”). ARK Invest is an
open-ended lIrish collective asset management vehicle which is constituted as an umbrella fund with
variable capital and segregated liability between its sub-funds (each, a “Fund”) and registered in Ireland
with registration number C193010 and authorised by the Central Bank of Ireland as a UCITS. ARK Invest is
managed by IQ EQ. The prospectus (including the Fund-specific supplements and other supplements),
the KlIIDs/KIDs, the constitutional document of ARK Invest and the latest annual and semi-annual reports
of ARK Invest, the latest Net Asset Values of the Funds and details of the underlying investments of the
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Funds (together, the “Fund Information”) are available at https://europe.ark-funds.com/. Any decision
to invest must be based solely on the Fund Information. Investors should read the Fund-specific risks
in ARK Invest’s prospectus, Fund-specific supplements and the KlIDs/KIDs. The indicative intra-day net
asset values of the Funds are available at http:/www.solactive.com. The Funds are not offered or aimed
at residents in any country in which (a) ARK Invest and the Funds are not authorised or registered for
distribution and where to do so is contrary to the relevant country’s securities laws, (b) the dissemination
of information relating to ARK Invest and the Funds via the internet is forbidden, and/or IQ EQ or ARK UK
are not authorised or qualified to make such offer or invitation. The Funds may be registered or otherwise
approved for distribution to the public or certain categories of investors in one or more jurisdictions.
Where this is the case, a country-specific web page and copies of the Fund Information will be available
at https://europe.ark-funds.com/. The fact of such a registration or approval, however, does not mean that
any regulator (including the FCA) has determined that the Funds are suitable for all categories of investors.
Austria: This is a marketing communication and serves exclusively as information for investors. Under no
circumstances may it replace advice regarding the acquisition and disposal of investments which may
result in a total loss of the investment. The Fund Information in English (and the KIDs in German language)
can be obtained free of charge upon request from the Facilities Agent in Austria, FE fundinfo (Luxembourg)
S.arl, by contacting fa_gfr@fefundinfo.com. Germany: This is a financial promotion. The offering of the
Shares of ARK Invest has been notified to the German Financial Services Supervisory Authority (BaFin)
in accordance with section 310 of the German Investment Code (KAGB). The Fund Information in English
(and the KIDs in German language) can be obtained free of charge upon request from the Facilities Agent
in Germany, FE fundinfo (Luxembourg) S.ar.l, by contacting fa_gfr@fefundinfo.com or in paper form
at the Facilities Agent’s registered office, being 77 Rue du Fossé, 4123 Esch-sur-Alzette, Luxembourg.
Switzerland: The state of the origin of the fund is Ireland. In Switzerland, the Representative in Switzerland
is 1741 Fund Solutions AG, Burggraben 16, CH-9000 St. Gallen. The Paying Agent in Switzerland is Tellco
AG, Bahnhofstrasse 4, 6430 Schwyz. The Fund Information may be obtained free of charge from the
Representative. Past performance is no indication of current or future performance. The performance
data do not take account of the commissions and costs incurred on the issue and redemption of units
in the Fund. United Kingdom: For the purposes of the United Kingdom Financial Services and Markets
Act 2000, ARK Invest is a UCITS that has been recognised by the Financial Conduct Authority pursuant to
s.264 of the UK Financial Services and Markets Act 2000. The Fund Information is available in English free
of charge upon request from the Facilities Agent in the United Kingdom, FE fundinfo (UK) Limited, Unit
11, First Floor, Midas House, 62 Goldsworth Road, Woking, Surrey, GU21 6LQ, England. United States: This
marketing communication and its contents are not directed at any person that is resident in the United
States (“US person”), and no offer or invitation is made to any US person to acquire or sell any service,
product or security referred to. The provision of any information in this marketing communication does
not constitute an offer to US persons to purchase securities.



