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How We Build Our Sustainable Thematic ETFs
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First, we define both: (1) a sustainable investment theme / objective (e.g. “the transition to a sustainable food system”);
and (2) the risk and return characteristics that we want to achieve with the resulting fund.*

*Often, we develop this in partnership with large clients who seek to utilise our integrated sustainable investment, thematic
product development and sustainable regulatory expertise and experience as pioneers in the ETF market in Europe.

2. Establish (Top Down)

Second, we develop a unique “Theory of Change” and corresponding Thematic Sector Classification System for the
sustainable investment theme / objective setting out:
1. the environmental and / or social challenges that need to be solved;
2. the “enabling” solutions (economic activities) and / or contributory corporate transitional behaviours that
may contribute to solving those challenges; and
3. the transparent assessment (scoring) criteria that we use to assess each individual companies’ contribution
to the sustainable investment theme / objective.

» This enables companies to be researched, classified & scored by reference to their contribution to the
sustainable thematic objective.

* We consider and integrate any necessary theme-specific sustainability criteria (positive and negative)
relevant to DNSH and the PAls (e.g., exclusion of livestock production).

3. Research (Bottom Up)

Third, we then use bottom-up research to build and maintain an extensive global Stock Database which identifies
all companies with material economic relevance to the sustainable theme / objective. Within that we assess /
score each company’s contribution to the sustainable investment theme / objective as follows:
1. economic exposure to the sustainable theme / objective (Revenue, OpEx or CapEXx);
2. prospective impact / contribution to the sustainable investment theme / objective relative to competitors
(accouting for competitive positioning / moast);
3. financial strength and economic moats relative to peers; and
4. application of desired factor tilts to enhance portfolio construction, considering key elements such as
momentum, quality or low volatility.

Our process recognises the critical importance of a robust triple materiality framework. It is not enough to blindly
rely on external ESG data inputs or product / service impact metrics alone, as even great technologies can falter
without strong execution. That’s why we place significant emphasis on a company’s financial strength, ensuring that
we build the most resilient portfolio while staying true to the chosen sustainable theme.

Fourth, we integrate the following from the Rize Future First Programe / Policy into the company selection process:

1. our standard SRI criteria that satisfy:
« all the SRl criteria prescribed by the ESMA Guidelines on funds’ names using ESG or Sustainability-related terms;
* the SRI criteria of European investment Eco-labels; and
» the SRI criteria of wholesale clients and institutions.

! Fossil Fuels (Coal, Oil & Gas) | Nuclear | Weaponry | Gambling, Alcohol, Tobacco and Adult Entertalnment
'] Norms violators (e.g. UNGC & OECD Guidelines) | Controversies | Poor Governance Practices, and more.

2. our Engagement And Voting programs (our stewardship program is reflected in stock selection and reported
back to investors annually)

Finally, we leverage the Thematic Classification and resulting Stock Database - along with financial strength
metrics and, where appropriate, the application of specific factor tilts - to design a bespoke systematic index
strategy. This approach ensures that we achieve the desired risk and return profile for the fund.

The Index rebalances semi-annually (typically) using an updated Stock Database
reflecting updated bottom-up company research and assessment scoring from Step 3.
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Important Information

Marketing Communication / Financial Promotion: This marketing communication has been issued by IQ EQ Fund
Management (Ireland) Limited (“1Q EQ”) acting in its capacity as management company of ARK Invest UCITS ICAV (“ARK
Invest”). IQ EQ is authorised and regulated by the Central Bank of Ireland. IQ EQ is registered in Ireland with registration
number 148223. ARK Invest has appointed ARK Invest International Limited (“ARK UK”) as a marketing agent for the
Fund. If you have any questions regarding this marketing communication or in connection with the Funds referenced in
this document, you may contact 1Q-EQ by email (ManCo@igeq.com) or telephone (+353 1 673 5480). United Kingdom
(the “UK”): In the UK this marketing communication is directed only at: (1). Investment Professionals (as defined in
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (“FPQ”) Article 19): (a) Persons authorised
under the Financial Services and Markets Act 2000 or who are otherwise exempt;(b) Persons whose ordinary activities
involve them carrying on investment activities for the purposes of a business; (c) Government bodies, local authorities
(in the UK or elsewhere), or international organisations; and (d) Directors, officers, or employees of any of the above,
acting in that capacity. (2). High net worth companies and unincorporated associations (as defined in Article 49 FPO):
(@) Corporate bodies (or group members) with called-up share capital or net assets of at least £500,000 (if the body
has more than 20 members or is a subsidiary of such an undertaking), or otherwise £5 million; (b) Unincorporated
associations or partnerships with net assets of at least £5 million; (c) Trustees of trusts with assets of at least £10
million; and (d) Directors, officers, or employees of any of the above, acting in that capacity. Accordingly, the content of
this document is exempt from the general restriction in section 21 of the Financial Services and Markets Act 2000, as
it is directed only at persons to whom the exemptions under Article 19 and Article 49 of the FPO apply. By continuing
to review this marketing coommunication, each person is deemed to confirm, warrant and represent that they fit within
one of the above definitions of investor. General: This is not a contractually binding document. Please refer to the
prospectus, Fund-specific supplement and Key Investor Information Document (the “KIID”) or Key Investor Document
(the “KID”) (as relevant) of the relevant Fund and do not base any final investment decision on this communication
alone. This marketing communication is not being provided to you on the basis that you are a client of IQ EQ or ARK UK.
Neither IQ EQ nor ARK UK is acting on your behalf and neither entity is responsible for providing protections that would
otherwise be afforded to clients of IQ EQ or ARK UK. This marketing communication is for information purposes only.
Its contents, and the fact of its distribution, do not constitute investment advice, nor do they constitute tax, legal or
any other form of advice or service. It does not constitute or form part of any offer to issue or sell, or the solicitation of
any offer to buy or sell any investment. It shall not form the basis of, or be relied upon in connection with, any contract.
Information and opinions contained herein have been compiled from sources believed to be reliable but neither IQ EQ
nor ARK UK nor any of their respective partners makes any representations as to its accuracy or completeness. Any
opinions, forecasts or estimates herein constitute a judgement that is subject to change without notice. IQ EQ and ARK
UK disclaim all liability and responsibility arising from any reliance placed by any person on the information contained
within this marketing communication. No part of this material may be reproduced in any form, or referred to in any
other publication, without the express written permission of IQ-EQ. The RIZE Cybersecurity and Data Privacy UCITS ETF
replicates the Solactive Cybersecurity Leaders Index. An investment in the Fund involves significant risk and is subject to
the volatility of technology stocks and exchange rate fluctuations and you may lose some or all of your capital. The RIZE
Sustainable Future of Food UCITS ETF replicates Solactive RIZE ETF Sustainable Future of Food Index. An investment
in the Fund involves significant risk and is subject to the volatility of the food and agricultural sector and exchange rate
fluctuations and you may lose some or all of your capital. The RIZE Environmental Impact 100 UCITS ETF replicates the
Solactive RIZE ETF Environmental Impact 100 Index. An investment in the Fund involves significant risk and is subject
to the volatility of companies in the renewable energy, energy efficiency, electric vehicles, water, waste and recycling
sectors and associated technologies. The RIZE Circular Economy Enablers UCITS ETF replicates the Solactive RIZE ETF
Circular Economy Enablers Index. An investment in the Fund involves significant risk and is subject to the volatility of
companies that provide circular products and services (e.g. recycling activities) or products and services that support
other companies to enhance circularity within their own businesses. The RIZE USA Environmental Impact UCITS ETF
replicates the Solactive RIZE ETF USA Environmental Impact Index. An investment in the Fund involves significant
risk and is subject to the volatility of companies involved in the renewable energy, energy efficiency, electric vehicles,
water, waste and recycling sectors and associated technologies. The RIZE Global Sustainable Infrastructure UCITS ETF
replicates the Solactive RIZE ETF Global Sustainable Infrastructure Index. An investment in the Fund involves significant
risk and is subject to the volatility of companies involved in the renewable energy, energy efficiency, electric vehicles,
water, waste and recycling sectors and associated technologies and emerging market political and economic risks. The
ARK Innovation UCITS ETF, ARK Artificial Intelligence & Robotics UCITS ETF, ARK Genomic Revolution UCITS ETF and
ARK Space & Defence Innovation UCITS ETF are actively managed funds an investment in which involves significant
risk and is subject to the share price volatility of technology-focused companies, the risk of failure of new technologies
to replace existing ones or to be approved by governments / regulators or to achieve their aim, the failure of individual
companies to successfully capitalise on new technologies and reach profitability, competition, government intervention
or excessive regulation, delays to approvals or lack of financial support; and legal attacks from competitors.
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Capital at Risk Warning — Please note that the value of an investment and any income taken from it is not guaranteed
and can go down as well as up. You may not get back the amount you originally invested. If your investment currency is
different to the Funds’ currency of denomination (USD) or the currencies in which the Funds’ assets are denominated
(which may be a range of different global currencies), then the return you will get from your investment may increase
or decrease as a result of currency fluctuations between your investment currency and such currencies. The Funds
referred to in this marketing commmunication are offered by ARK Invest (“ARK Invest”). ARK Invest is an open-ended
Irish collective asset management vehicle which is constituted as an umbrella fund with variable capital and
segregated liability between its sub-funds (each, a “Fund”) and registered in Ireland with registration number C193010
and authorised by the Central Bank of Ireland as a UCITS. ARK Invest is managed by IQ EQ. The prospectus (including
the Fund-specific supplements and other supplements), the KlIDs/KIDs, the constitutional document of ARK Invest
and the latest annual and semi-annual reports of ARK Invest, the latest Net Asset Values of the Funds and details of
the underlying investments of the Funds (together, the “Fund Information”) are available at https://europe.ark-funds.
com/. Any decision to invest must be based solely on the Fund Information. Investors should read the Fund-specific
risks in ARK Invest’s prospectus, Fund-specific supplements and the KlIDs/KIDs. The indicative intra-day net asset
values of the Funds are available at http://www.solactive.com. The Funds are not offered or aimed at residents in any
country in which (a) ARK Invest and the Funds are not authorised or registered for distribution and where to do so
is contrary to the relevant country’s securities laws, (b) the dissemination of information relating to ARK Invest and
the Funds via the internet is forbidden, and/or IQ EQ or ARK UK are not authorised or qualified to make such offer
or invitation. The Funds may be registered or otherwise approved for distribution to the public or certain categories
of investors in one or more jurisdictions. Where this is the case, a country-specific web page and copies of the Fund
Information will be available at https://europe.ark-funds.com/. The fact of such a registration or approval, however,
does not mean that any regulator (including the FCA) has determined that the Funds are suitable for all categories
of investors. Austria: This is a marketing communication and serves exclusively as information for investors. Under
no circumstances may it replace advice regarding the acquisition and disposal of investments which may result in a
total loss of the investment. The Fund Information in English (and the KIDs in German language) can be obtained free
of charge upon request from the Facilities Agent in Austria, FE fundinfo (Luxembourg) S.ar.l, by contacting fa_gfr@
fefundinfo.com. Germany: This is a financial promotion. The offering of the Shares of ARK Invest has been notified to
the German Financial Services Supervisory Authority (BaFin) in accordance with section 310 of the German Investment
Code (KAGB). The Fund Information in English (and the KIDs in German language) can be obtained free of charge upon
request from the Facilities Agent in Germany, FE fundinfo (Luxembourg) S.arl., by contacting fa_gfr@fefundinfo.com
or in paper form at the Facilities Agent’s registered office, being 77 Rue du Fosse, 4123 Esch-sur-Alzette, Luxembourg.
Switzerland: The state of the origin of the fund is Ireland. In Switzerland, the Representative in Switzerland is 1741
Fund Solutions AG, Burggraben 16, CH-9000 St. Gallen. The Paying Agent in Switzerland is Tellco AG, Bahnhofstrasse
4, 6430 Schwyz. The Fund Information may be obtained free of charge from the Representative. Past performance is
no indication of current or future performance. The performance data do not take account of the commissions and
costs incurred on the issue and redemption of units in the Fund. United Kingdom: For the purposes of the United
Kingdom Financial Services and Markets Act 2000, ARK Invest is a UCITS that has been recognised by the Financial
Conduct Authority pursuant to s.264 of the UK Financial Services and Markets Act 2000. The Fund Information is
available in English free of charge upon request from the Facilities Agent in the United Kingdom, FE fundinfo (UK)
Limited, Unit 11, First Floor, Midas House, 62 Goldsworth Road, Woking, Surrey, GU21 6LQ, England. United States:
This marketing communication and its contents are not directed at any person that is resident in the United States
(“US person”), and no offer or invitation is made to any US person to acquire or sell any service, product or security
referred to. The provision of any information in this marketing commmunication does not constitute an offer to US
persons to purchase securities.

ARK Invest International Ltd info-europe@ark-invest.com

70 Gracechurch Street europe.ark-funds.com
EC3V OHR London & Follow us on LinkedIn @ARKInvestEurope
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